CHAPTER V

CONCLUSION AND LIMITATION

5.1 Conclusion

This study is to give empirical evidence about the impact of real activities
manipulation for future performance in Indonesian listed manufacturing
companies from year 2003-2012. This study uses secondary data and after
selecting the data with certain criteria found that there are 770 manufacturing
companies listed in Indonesia Stock Exchange from year 2002-2012 to be
researched. The classical assumption is used in this study such normality test,
multicollinearity test, heteroscedasticity test, and autocorrelation test.

Based on the data analysis has been done and found the result that real
activities negatively affect on future performance. This is supported by the
research of Rochowdhury (2006) stated that This is due to management actions
taken to improve the current year earnings will have a negative affect on
performance of the company in the next period. The company that do real
activities manipulation shows that the value of abnormal CFO above 0. The lower
value of abnormal CFO, higher the company does real activities manipulation.
The company with real activities manipulation in the current year will show a
good performance, but in the next year the performance of the company will go

down.
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5.2 Limitation of the Research

This research has limitation, the limitation from this research are:
1. The research sample only done for the manufacturing companies that listed
in Indonesian Stock Exchange (IDX) years 2002-2012.
2. This research only observes real activities manipulation variable, firm size

and growth opportunities as the factor that affect future performance.

5.3 Suggestion

The suggestion for the next researcher:
1. The next researcher should add research sample and period of observation
2. The next researcher should add variable that has an impact through future

performance.
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List of Samples

No Code Name
1 ADES Akasha Wira International Thbk
2 DAVO Davomas Abadi Tbk
3 DLTA Delta Djakarta Thk
4 INDF Indofood Sukses Makmur Thk
5 MY OR Mayora Indah Tbk
6 PSDN Prasidha Aneka Niaga Thk
7 SKLT Sekar Laut Tbk
8 STTP Siantar Top Thk
9 ULTJ Ultra Jaya Milk Industry Tbk
10 GGRM Gudang Garam Thbk
11 HMSP HM Sampoerna Thk
12 ARGO Argo Pantes Tbk
13 PBRX Pan Brothers Thk
14 BATA Sepatu Bata Thk
15 SULI Sumalindo Lestari Jaya Thk
16 TIRT Tirta Mahakam Resources Tbk
17 FASW Fajar Surya Wisesa Thk
18 SPMA Suparma Tbk
19 SAIP Surabaya Agung Industry Pulp Tbk
20 BUDI Budi Acid Jaya Tbhk
21 AMFG Asahimas Flat Glass Tbk
22 APLI Asiaplast Industries Tbk
23 BRNA Berlina Tbhk
24 SIMA Siwani Makmur Tbk
25 TRST Trias Sentosa Thk
26 INTP Indocement Tunggal Prakarsa Thk
27 SMCB Holcim Indonesia Thk
28 SMGR Semen Gresik (Persero) Thk
29 ALMI Alumindo Light Metal Industry Thbk
30 BTON Betonjaya Manunggal Tbk
31 INAI Indal Aluminium Industry Tbk
32 JKSW Jakarta Kyoe Steel Works Ltd Thk
33 JPRS Jaya Pari Steel Tbhk
34 LION Lion Metal Works Tbk
35 LMSH Lionmesh Prima Thk
36 PICO Pelangi Indah Canindo Thk
37 KICI Kedaung Indah Can Tbk
38 KDSI Kedawung Setia Industrial Tbk
39 ARNA Arwana Citramulia Tbk
40 IKAI Intikeramik Alamasri Industri Thk
41 MLIA Mulia Industrindo Thk
42 TOTO Surya Toto Indonesia Thk




43 JECC Jembo Cable Company Tbk

44 KBLM Kabelindo Murni Tbk

45 SCCO Supreme Cable Manufacturing
Corporation Thk

46 VOKS Voksel Electric Thk

47 ASII Astra International Tbhk

48 AUTO Astra Otoparts Tbk

49 GJTL Gajah Tunggal Tbk

50 NIPS Nipress Thk

51 PRAS PrimaAlloy Steel Universal Tbk

52 SMSM Selamat Sempurna Thk

58 DVLA Darya-Varia Laboratoria Thk

54 INAF Indofarma Thk

55 KLBF Kabe Farma Tbk

56 KAEF Kimia Farma (Persero) Thk

57 MERK Merck Thk

58 PYFA Pyridam Farma Tbk

59 SCPI Schering Plough Indonesia Thk

60 TSPC Tempo Scan Pacific Tbk

61 TCID Mandom Indonesia Thk

62 MRAT Mustika Ratu Tbk

63 UNVR Unilever Indonesia Thk

64 FAST Fast Food Indonesia Thk

65 UNTR United Tractors Thbk

66 ASGR Astra Graphia Tbk

67 SOBB Taisho Pharmaceutical Indonesia

Tbk

68 EKAD Ekadharma International Tbk

69 FMII Fortune Mate Indonesia Thk

70 INCI Intanwijaya Internasiona Thbk

71 INTD Inter-Delta Thk

72 INTA Intraco Penta Thk

73 LMPI Langgeng Makmur Industri Tbk

74 RDTX Roda Vivatex Tbk

75 SIPD Sierad Produce Tbk

76 TIRA TiraAustenite Thk

77 TBLA Tunas Baru Lampung Thk
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Descriptives

Descriptive Statistics

Minimum | Maximum Mean Std. Deviation
ROAt+1 770 -5.68 1.07 .0538 .25985
ABN_CFO 770 -1.30 .75 .0000 .14196
SIZE 770 22.61 32.66 27.3754 1.55290
MTB 770 -22.28 282.60 2.2845 11.18544
Valid N (listwise) 770
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Normallity Tests

One-Sample Kolmogorov-Smirnov Test

Unstandardiz

ed Residual
N 770
Normal Parameters&P  Mean .0000000
Std. Deviation .25183980
Most Extreme Absolute .252
Differences Positive .236
Negative -.252
Kolmogorov-Smirnov Z 7.005
Asymp. Sig. (2-tailed) .000

a. Test distribution is Normal.

b. Calculated from data.




Normality Tests

Unstandardiz

ed Residual
N 740
Normal Parameters Mean .0055160
Std. Deviation .08270551
Most Extreme Absolute .049
Differences Positive .049
Negative -.044
Kolmogorov-Smirnov Z 1.336
Asymp. Sig. (2-tailed) .056
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Multicollinearity Test

Variables Entered/Removed

Variables Variables
Model Entered Removed Method

1 MTB, SIZE,

ABN_CFO Enter

a. All requested variables entered.
b. Dependent Variable: ROAt+1

Coefficients?

Collinearity Statistics
Model Tolerance VIF
1 ABN_CFO .960 1.042
SIZE .965 1.037
MTB .934 1.071

a. Dependent Variable: ROAt+1
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Heteroscedasticity Test

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 MTB, SIZI;,
ABN_CFO Enter

a. All requested variables entered.

b. Dependent Variable: abs

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .0752 .006 .002 .05456

a. Predictors: (Constant), MTB, SIZE, ABN_CFO

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression .012 3 .004 1.385 .2462
Residual 2.191 736 .003
Total 2.203 739
a. Predictors: (Constant), MTB, SIZE, ABN_CFO
b. Dependent Variable: abs
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .058 .036 1.623 .105
ABN_CFO -.026 .015 -.066 -1.764 .078
SIZE .000 .001 .005 .130 .897
MTB .000 .000 -.026 -.671 .502

a. Dependent Variable: abs
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Autocorrelation Test

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 MTB, SIZ%,
ABN_CFO Enter

a. All requested variables entered.
b. Dependent Variable: ROAt+1

Model Summary?

Adjusted Std. Error of Durbin-
Model R R Square | R Square | the Estimate Watson
1 .5492 .302 .299 .07994 1.904
a. Predictors: (Constant), MTB, SIZE, ABN_CFO
b. Dependent Variable: ROAt+1
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 2.031 3 677 105.931 .0002
Residual 4.704 736 .006
Total 6.735 739
a. Predictors: (Constant), MTB, SIZE, ABN_CFO
b. Dependent Variable: ROAt+1
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.242 .053 -4.608 .000
ABN_CFO .313 .022 .449 14.275 .000
SIZE .011 .002 177 5.631 .000
MTB .003 .001 .146 4.584 .000

a. Dependent Variable: ROAt+1




Nilai Durbin-Watson test untuk alpha (a)= 5%

n k'=1 k'=2 k'=3 k'=4 k'=5 k'=6 k'=7 k'=8 k'=9 k'=10
dL du dL du dL du dL du dL du dL du dL du dL du dL du dL du

6 [0.610(1.400| ===== | ==== | == | mmemm | e | e | e | e | e | e | e | e ) e | e | e | e | e | -

7 10.700 [ 1.356

8 |0.763 [ 1.332

9 10.824(1.320

10 [ 0.879]1.320
11 [0.927|1.324
12 [0.971)1.331
13 [ 1.010| 1.340
14 | 1.045]1.350
15 [ 1.077 ) 1.361
16 [1.106|1.371
17 [1.133]1.381
18 [1.1581.391
19 [ 1.180| 1.401
20 |1.201 | 1.411
21 |1.221 | 1.420
22 11.239 | 1.429
23 | 1.257 | 1.437
24 11.273 | 1.446
25 11.288 | 1.454
26 | 1.302 | 1.461
27 | 1.316 | 1.469
28 | 1.328 | 1.476
29 | 1.341(1.483
30 | 1.352 | 1.489
31 | 1.363 | 1.496
32 | 1.373 | 1.502
33 | 1.383 | 1.508
34 |1.393 | 1.514
35 | 1.402 | 1.519
36 | 1.411 | 1.525
37 | 1.419 | 1.530
38 | 1.427 | 1.535
39 | 1.435 | 1.540
40 | 1.442 | 1.544
45 | 1.475 | 1.566
50 | 1.503 | 1.585
55 | 1.528 | 1.601
60 | 1.549 | 1.616
65 | 1.567 | 1.629
70 [1.583]1.641
75 [1.598 | 1.652
80 (1.611]1.662
85 [1.624|1.671
90 [1.635]1.679
95 [ 1.645|1.687
100| 1.654 | 1.694
150|1.720 | 1.747
200 1.758 [ 1.779
250 1.815(1.825
300 1.867 | 1.868
350(1.919|1.910
400(1.971)1.953
450 2.023 | 1.995
500 2.075[2.038]2.095]|2.014[2.119]1.990 | 2.142[1.963 ]| 2.166 | 1.941 | 2.186 | 1.915|2.212]1.886 | 2.235 [ 1.856 | 2.258 | 1.828 | 2.284 | 1.799

n = number of observations
k = number of explanatory variables.




APPENDIX VIII



Regression

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 MTB, SIZ%,
ABN_CFO Enter

a. All requested variables entered.

b. Dependent Variable: ROAt+1

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .5492 .302 .299 .07994

a. Predictors: (Constant), MTB, SIZE, ABN_CFO

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 2.031 3 677 105.931 .0002
Residual 4.704 736 .006
Total 6.735 739
a. Predictors: (Constant), MTB, SIZE, ABN_CFO
b. Dependent Variable: ROAt+1
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.242 .053 -4.608 .000
ABN_CFO 313 .022 449 14.275 .000
SIZE .011 .002 A77 5.631 .000
MTB .003 .001 146 4.584 .000

a. Dependent Variable: ROAt+1




Regression

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 ABN_CFCG Enter

a. All requested variables entered.
b. Dependent Variable: ROAt+1

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .4912 241 .240 .08320

a. Predictors: (Constant), ABN_CFO

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 1.626 1 1.626 234.872 .0002
Residual 5.109 738 .007
Total 6.735 739
a. Predictors: (Constant), ABN_CFO
b. Dependent Variable: ROAt+1
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .060 .003 19.620 .000
ABN_CFO 342 .022 491 15.326 .000

a. Dependent Variable: ROAt+1




