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ABSTRACT

The purpose of this research is to examine if there exists any systematic relation
between corporate social responsibility (CSR) and corporate financial
performance (CFP). The research samples are 16 companies that always listed in
SRI KEHATI Index during period 2010-2014. The research uses purposive
sampling method, regressed and descriptive analysis. CSR is measured by
Corporate Social Responsibility Disclosure Index (CSRDI), whereas CFP is
measured by return on assets (ROA), Return on Equity (ROE) and Price to Book
Value (PBV). The research indicates CSR has positive influence to financial
performance measured with financial ratios such as ROA, ROE and PBV. These
results are robust across different measures of variables.

Keywords: Corporate Social Responsibility (CSR), Corporate Financial
Performance (CFP), Return on Asset (ROA), Return on Equity (ROE), Price to
Book Value (PBV).
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